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India and EU Conclude Historic FTA to Reshape Global
Trade

India will see $200 billion investment in Al in two
years: Ashwini Vaishnav



* *REMARKABLE & UNIQUE RELATIONSHIP'

PM Modi Meets
Macron; France
Ties ‘Special’

Upsrﬁded partnership entails cooperation
“indefence procurement, Al & clean energy
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ndia’s relationshp with
France — its most inportant
strategic partner i Europe
— received another J00st on

Tuesday with the two ountries

upgrading their ties toa Special
Global Strategic Partnirship, as
PM Narendra Mod hosted

French President Enmanuel
Macron for bilateral tilks. Ma- -

cron was in Mumbai ithead of
his participation in the AI sum-
mit in the capital, to joiitly inau-
gurate with Modi tle India-
France Year of Innovaion that
both countries are oeebratmg
this year.

FULL COVERAGE: P14

Announcmg the dezzslon to
elevate the parmerslupaﬂer the
bilateral meeting, Mod. In-
dia-France relationship| is not

bulentera, alsoa partnershipfor
global stability and global pro-

gress. The two sides announced .

20other outcomes from the talks,
including four in defence and
several others in critical and
emerging technologies. Apart
from renewing an agreement for
defence cooperation, the leaders
also presided over the inaugura-
tion of H125 helicopter final as-
sembly line at Vemagal in Kar-
nataka.

Modi said the inauguration
of the hehcopter assembly line

BONJOUR! French President
Macron, who arrived past midnight
in Mumbai, went for a run (left) on
Tuesday morning on Marine Drive.

He and PM Modi attended the

inauguration of the Indi
Year of Innovation along with
Macron’s wife Brigitte (R) =

only helicopter ¢
atthe he].ghts of
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PM Modi and Macron launch
India’s first private-sector
helicopter manufacturlng facility

Mumbai (Agency): Prime
Minister Narendra Modi and
French President Emmanuel
Macron on Tuesday virtually
inaugurated the Final
Assembly Line (FAL) for H125
helicopters in  Vemagal
Industrial Area in Kolar,
Karnataka (near Bengaluru).

This is India’s first private-
sector helicopter
manufacturing facility, and will
initially produce 10 H125
helicopters annually, serving
both domestic needs and
export markets in
neighbouring countries.

The plant will initially
produce 10 H125 helicopters
per year, with the potential to
scale up to meet a projected
demand of 500 units over the
next 20 years. The first "Made
in India" H125 is expected to
take off from this facility by
early 2027.

Union Defence Minister
Rajnath Singh and French
Defence Minister Catherine
Vautrin are attending the

ceremony in person at the

facility as part of the India-
France  Annual Defence
Dialogue.

While Tuesday’s spotlight is
on helicopters, the partnership
is also reaching a critical phase
in its fixed-wing operations.
The first "Made in India" C295
military transport aircraft is

expected to roll out of the

Vadodara facility by
September 2026.

Out of the 56 aircraft
ordered by the IAF, 16 have
already been delivered from
Spain. The remaining 40 are
being  manufactured in
IndiaThe project has already
onboarded 37 Indian suppliers,

Publication: City Times Edition: Chennai

with roughly 70 per cent of
components being sourced

domestically.
The H125 is a world-
renowned single-engine

helicopter famous for its "hot
and high" performance (it
holds the record for landing on
Mt. Everest). It will be used for
civil missions, emergency
services, and tourism. Plans
are already in motion to
produce the H125M (the
military version) at this same
site to support the Indian
Armed Forces.

The defence experts said
that the dual-track partnership
(C295 in Gujarat and H125 in
Karnataka) is a central pillar of
India's "Aatmanirbhar Bharat"
(self-reliant India) initiative in
the aerospace sector.

This  collaboration s
expected to create over 10,000
jobs and establish a
comprehensive ecosystem for
high-tech manufacturing, from
precision parts to final flight
testing.
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PM Modi and Macron inaugurate India's first private sector helicopter
manufacturing facility
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India - France 21 agreements Signature in the presence of Prime Minister Modi
and President Macron
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India and France strengthen defence and innovation ties, announce 'Special
Global Partnership
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India and France have a special global strategic partnership to deal with global

turnoil
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‘Al Mission 2.0 will
have more GPUs for
common compute’

IndiaAl Mission to purchase 20,000 more graphics processing units;

subsequent phase of the mission to lean heavily on Al R&D: Vaishnaw

| T

The Hindu Bureau
NEW DELHI

he IndiaAl Mission
T will add 20,000
more graphics pro-

cessing units (GPUs) to the
government-run “common
compute” cluster, which is
open for local firms, re-
searchers and academia to
use, IT Minister Ashwini
Vaishnaw said at a briefing
at the AI Impact Summit.
The GPUs will be in-
stalled in the common
compute cluster “within
the next six months,” Mr.
Vaishnaw said. “As we go
forward, I will be launch-
ing the AI Mission 2.0,
where there will be a huge
focus on research and de-
velopment, on innovation,
on Al diffusion, on further
strengthening the com-
mon compute that we have
been able to develop” in
the first phase of the mis-
sion, Mr. Vaishnaw said.

Hdate]
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Wy Al

Full throttle: IT Minister Ashwini Vaishnaw at a briefing at the Al

.l

Impact Summit in New Delhi on Tuesday. REUTERS

IT Secretary S. Krishnan
said at a session that the
government was providing
these resources — includ-
ing a yet-to-be-unveiled
foundational large lan-
guage model from an In-
dian firm - “for one reason
only: to build applications
with real impact.”

Meanwhile, Opposition
leaders sharply criticised
the invitation to former Mi-
crosoft CEO Bill Gates to
address the keynote, citing

his alleged closeness with
the convicted sex offender
Jeffrey Epstein.

Earlier in the day, the
Press Trust of India cited
government sources, re-
porting that Mr. Gates
would not come. However,
a Gates Foundation spokes-
person insisted that he
would address the summit
as planned. “If true, what a
shame,” Priyanka Chatur-
vedi, Shiv Sena (UBT) MP,
Rajya Sabha, said on X.

Publication: The Hindu Edition: Chennai, Coimbatore, Kochi, Mangalore,

Thiruvananthapuram, Trichy



IT Minister apologises for
summit troubles; Kharge
slams ‘mismanagement’

The Hindu Bureau
NEW DELHI

Union Minister Ashwini
Vaishnaw on Tuesday apol-
ogised for the difficulties
faced by attendees on the
opening day of the India Al
Impact Summit even as
Congress president Malli-
karjun Kharge criticised
the Modi government for
the “utter chaos and rank
mismanagement”.

Addressing a press con-
ference at Bharat Manda-
pam, the summit venue,
Mr. Vaishnaw said the tur-
nout on Monday was “phe-
nomenal”, and assured
participants that corrective
steps had been taken to en-
sure a smoother expe-
rience in the coming days.

More than 70,000 peo-
ple attended the summit
on the first day, he said.
“This is the biggest Al sum-
mit in the entire world.
The response is phenome-
nal. The energy is palpa-
ble. We can see the organi-
sation is very smooth now.
If anybody faced any pro-
blems yesterday, we apolo-
gise for that,” Mr. Vaishnaw
said. A “war room™ had
been set up to address grie-
vances and operational is-
sues, he added.

‘Utter chaos’

Earlier, in a post on X, Mr.
Kharge said that what
could have been a global
showcase of India’s digital
capabilities had turned in-
to “utter chaos” due to
mismanagement.

“What could have been
a showpiece Al Summit for
the entire world demon-
strating the digital & AT
capabilities of India, has
reportedly turned into ut-
ter chaos and rank mis-
management by this ‘PR
hungry’ government!” Mr.
Kharge said on X.

He said founders, exhib-
itors and visitors faced dis-
tress because of security
restrictions ahead of Prime
Minister Narendra Modi’s
visit (for the inauguration),
and alleged that basic facil-
ities such as food and wa-
ter were lacking. He also
cited reports of stolen pro-
ducts, failed digital sys-
tems, and restrictions on
personal electronic
devices.

“It is extremely unfortu-
nate that, our country has
to suffer this global embar-
rassment due to the incom-

Union Minister Ashwini Vaishnaw says the turnout is phenomenal

and corrective steps have been taken. AN

petency of our own go-
vernment. Perhaps the
Modi govt should learn
from the Bengaluru Tech
Summit (BTS), which is an
annual feature, in smooth-
ly organising such large-
scale digital & tech congre-
gations,” the Congress
chief posted.

The opening day of the
summit saw packed halls,
long queues and confusion
over entry instructions,
with mobile data connec-
tivity also proving unrelia-
ble at the venue. Heavy
footfall led to overlapping
security checks and the
temporary evacuation of
some exhibitor stalls ahead
of the Prime Minister’s visit
to the expo.

Amid the disruption,
some participants report-
ed misplaced or stolen
items.

Punit Jain, founder of

Reskill, initially criticised
the arrangements, saying
exhibitors and delegates
were left outside without
water or clarity on access.

“If access was limited to
select high-value guests,
just say it upfront. Don’t
mobilize the ecosystem
and then displace them.
This is not how we build In-
dia’s Al future,” Mr. Jain
wrote on X on Monday.

However, he acknow-
ledged that coordination
improved significantly on
Tuesday, the second day of
the summit.

Organisers said correc-
tive measures were taken
through the day to ease
congestion and improve
coordination, and assured
participants that the re-
maining days of the sum-
mit would run more
smoothly.

(With PTI inputs)
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‘Building sovereign Al models to meet
our strategic needs is the way forward’

SAFETY FIRST. IT Minister Ashwini Vaishnaw says stronger regulation on deepfakes is the need of the hour

—
S Ronendra Singh
New Delhi

At a time when India is or-
ganising one of the biggest
global artificial intelligence
(AI) conclaves, the govern-
ment on Tuesday made it
clear that the way forward is
to build sovereign AT models
to meet strategic require-
ments and reduce depend-
ence on foreign large lan-
guage models (LLMs).

LOCAL LLMs
The ambitious push comes a
day after Prime Minister
Narendra Modi also made a
special visit to the pavilions
of many Indian companies
and start-ups that are devel-
oping local LLMs such as
BharatGen, Sarvam.Al,
gnaniai, Wadhwani Al
Aalekh Aland HanuAlL

The models which have
been launched and are part
of the sovereign bouquet
have been tested and meas-
ured on parameters. They
have been compared with
global models in so many
parameters and have actually
been rated better than many
of the large global models,
Ashwini Vaishnaw, Minister
of Electronics and IT, told re-

VOCAL FOR LOCAL. Ashwini Vaishnaw, Minister of Electronics

New Delhi on Tuesday reurers

porters here. “That’s one big
testament of our innovation
capabilities... And as we go
forward, we will be launching
the Al Mission 2.0, where
there will be a huge focus on
research and development
(R&D), innovation, Al diffu-
sion and further strengthen-
ing the common compute we
have been able to develop in
the Al Mission 1.0,” he said.
Vaishnaw also noted that
unlike many other countries,

where the Al infrastructure
is under the control of a
handful of companies, India
has been able to provide Al
compute to a large section of
our population.

TO INVEST $217 BILLION

The Minister also said India
expects to see an investment
of around $217 billion in the
next two years across five
layers of the Al stack, which
shows the commitment of

and IT, addresses the press in

venture capitalists in deep-
tech start-ups.

He added that 50 deep-
techs will emerge from India
in the coming years, and in
the next one week, the gov-
ernment will be placing an
order for 20,000 graphic pro-
cessing units (GPUs).

“We are expecting another
20,000 GPUs over and above
the 38,000 GPUs that we
already have in the common
compute layer. In another

one week, we will be placing
orders for another 20,000
GPUs, and they will be de-
ployed within the next six
months,” he said.

DEEPFAKES WORRYING
Meanwhile, touching upon
the problem of deepfakes,
which is growing rapidly, the
Minister said there needs to
be stronger regulation to
protect children and society
at large, adding that the gov-
ernment has started con-
sultations with the industry
on additional safeguards
beyond those already in
place.

“I think we need a much
stronger regulation on deep-
fakes. It is a problem growing
day by day,” he said.

“Certainly there is a need
for protecting our children
and our society from harm...
We have initiated a dialogue
with the industry on the kind
of regulation that will be
needed beyond what we
already have,” he said,
adding that the Parliament-
ary committee, too, has stud-
ied the issue in depth.

Be it Netflix, YouTube,
Meta or X, they all must
abide by the legal framework
and the Constitution of In-
dia, he added.
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® Additional $17 billion investment is likely in deep-tech, says IT minister ®Rapid progress of Al has created 'deployment gap’, says Nilekani

Govt sees $200 billion Al
investment over 2 years

RAKESH KUMAR @i New Delhi

INDIA is expecling strong in-
wvestment inflows of up to $200
ion over the next two years
A he five layers of the AT
stack, said Minister for Elec-
tronies and Tnformation T
nology Ashwini Valshnaw on
Tuesday. The minister, speak-
ingat a press conference on the
sidelines of the India AT Impact
Summit 2026, also said that an
additional $17 billion invest-
ment is likely in the deep-tech
and application layers, apart
from infrastructure spending.

“‘Many venture capital firms
are committing fumds to deep-
tech slart-ups, application de-
velopment and cutting-edge AT
model research. The next gen-
eration of maodels will come
from both engineering and
mathemarical innovation,”
said Valshnaw.

The Minister said the
government will soon launch
AT Mission 2.0, with a strong
focus on research and develop-
ment, innovation, Al ditfusion
and strengthening common
compute infrastructure.
He said that under Al Mission
1.0, India has focused on
democratising access to Al
infrastructure.

He said India currently has
around 30,000 GI*Us in the pub-
lic compute framework and
plans Lo procure an additional

Publication: The New Indian Express Edition: Chennai, Coimbatore, Dharmapuri,
Madurai, Tirunelveli, Trivandrum

Many venture capital firms are
committing funds to deep-tech start-
ups, application devalopment and
cutting-edge Al model research, Next
generation of models will come from
engineering, mathematicalinnovation

Ashwini Vaishnaw, electronics & T minister
Union minister Ashwini Vaishnaw with

ex-Infy CED Vishal Sikka, HCL's Roshni
Nadar, and olhers al Al Summit | expaess

s20,000 GPUs. “Orders will be

placed shortly, and deployment
is expected within six months,"”
said Vaishnaw.

Responding to concerns
aboul power and waler require-
ments for AT infrastructure,
the Minister acknow. lcdgcd

nv
clean energy and is
encouraging research into re-
ducing power and water con-
sumption in AT sysi
startups, he noted, claim they
can reduce power CDI’ISL‘I‘H]D"UH
by up to 75% compared to cu-
rent methods.

The Minister also pitched for
the stronger regulations to ad-
dress deepfakes, calling it a
growing prohlem that threat-
ens children and society. The
government has initiated a dia-
logue with induslry, and parlia-

mentary committees have also
examined the issue.

He said any company operat-
ing in India — including plat-
forms such as Netflix, YouTube,
Meta and X — musl comply
with Tndia’s constitutional and
legal framework.

On age-based regulations, he
said many countries now rec-
ognise the need for differenti-
ated access for young users,
and India has

regard. The Minister d

the AT divide as similar m nth
er technological divides and
said it must be consciously
bridged. “India aims to develop
solutions that can serve not
only domestic needs but also
the Global South, positioning
the country as a provider of al-
fordable and scalable Al sys-
lems,” said Vaishnaw.




‘RESKILL
WORKFORCE AMID
Al CONCERNS’

AS the share prices of
Indian IT companies
continue to decline amid
fears of artificial
intelligence-led disruption,
Minister for Electronics and
Information Technology
Ashwini Vaishnaw has
asked companies to reskill
and upskill their existing
talent. Addressing a
press conference on the
sidelines of the India Al
Impact Summit 2026, the
minister said the
government is working
closely with industry and
academia to manage the
transition to Al-driven
technologies. —ENS
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Biggest Al summit unique opportunity
for India’s youth to influence tech
world: Ashwini Vaishnaw

LFARE FORERL | HAPP

New Delhi (Agency): Union
Minister Ashwini  Vaishnaw
stated on Tuesday that the five-
day Al Impact Summit presents a
distinctive opportunity for India's
technologically adept youth to
develop solutions for worldwide
challenges. He also expressed
pride in hosting the largest
gathering of technology leaders
related to Artificial Intelligence
(Al).

Speaking to the media, the
Union Minister for Electronics
and Information Technology said
the Al Summit offers a huge
investment opportunity, and
India is likely to draw
investments of more than $ 200
billion over the next two years.

He credited Prime Minister
Narendra Modi for
"democratising" the technology
with his vision, stating that the
focus of the five-day Al Impact
Summit is to tackle the diverse
challenges faced by India's large
population and to seek
comprehensive solutions.

Speaking to media, Ashwini
Vaishnaw said that global
leaders, tech gurus from within
and across the globe, have
congregated at the Al summit,

and together they will deliberate,
discuss and develop tech-based
solutions for the host of
problems plaguing the world
today.

He said that India's youth
have a ‘unique and golden’
opportunity to contribute to
shaping the world of Artificial
Intelligence (Al) by making
innovative solutions in the field
of deep-tech and shaping the
digital world worldwide.

Describing the ongoing
surmmit as the biggest Al Summit,
he said that the country’s youth
are filled with energy and
enthusiasm and are raring to
make a mark with their expertise
and endeavour.

“India’s youth are tech-savvy;
they adapt to new technology.
They should harness the
potential of Al and related tools
and build solutions while sticking
to the highest ethical standards,”
he added.

The Union Minister also
advocated for strong and robust
regulatory  mechanisms to
ensure that the technology is not
misused and remains limited to
larger human good.

Acknowledging the threat
posed by deepfakes, he said that
the problem was growing day by
day and informed that the
government has started a
dialogue with the industry on
controlling this.
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India-EU FTA: Shift in trade winds

India and European Union sign a robust free trade agreement with an aim to
reinforce faith in rules-based order

Indian Prime Minister Marendra Modi with European Council President Antdnio Costa (left) and European Commission
President Ursula von der Leyen during the 1&th India-EU Summit in Mew Delhi, where the leaders announced the India-EU

free trade agreement  (Photograph courtesy: European Union)

Publication: Down to Earth



US, EU trade deals could unlock $400 billion for
India’s agri sector

PTI Last Updated: Feb 16, 2026, 07:54:00 PM IST

Synopsis
India's agriculture sector has a significant new opportunity. Trade agreements with the United States and the European Union open
markets worth 400 billion US dollars. This presents a major chance for growth. Current agricultural exports to the US are 2.8 billion US

dollars. Overall exports are valued at 51-52 billion US dollars and are growing.

New Delhi: Trade agreements with the US and the 27-nation bloc European Unior
(EU) have opened up an opportunity of USD 400 billion for India's agriculture
sector, an official said on Monday.

At present, India's agricultural exports to the US stand at USD 2.8 billion, while
imports are only USD 1.5 billion.

Overall, India's imports of agri goods are worth USD 35 billion, while exports are

US, EU trade deals could unlock $400 billion for

India’s agri sector valued at USD 51-52 billion, and the figures are increasing.

Publication: The Economic Times



Premium |

India-EU trade deal: Can we
overcome Europe’s carbon barrier
and adapt to its regulatory maze?

RV. Anuradha | 4 minread | 16 Feb 2026, 12:00 pm IST

Indian exporters of goods will have to contend with several EU regulations. (istockphoto)

SUMMARY

The India-EU FTA has been billed as a breakthrough, but tariffs are the
easy part. Europe’s carbon border tax remains irrationally heavy while its
maze of sustainability and other rules would need India’s export-oriented
value chains to adapt.

Publication: Mint



India—-EU Free Trade Agreement Concluded: A Strategic
Breakthrough In India’s Global Trade Engagement

Indlia and the European Union have concluded a landmark Free Trade Agreement at the India—EU Summit,

unlocking major tariff cuts, services access and investment opportunities while deepening strategic

economic ties between two of the world's largest economies.

Kamal Mishra | Updated: Wednesday, February 18, 2026, 0318 AM IST E] [ w] E] | @]

rime Minister Narendra Modi and European Commission President Ursula von der Leyen announce the conclusion of the landmark
India=EU Free Trade Agreement in New Delhi | File Pic
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India-EU FTA the ‘starting point’, Ireland looking to India
to sell its goods & services—Irish minister

In an interview with ThePrint, Jack Chambers also said Irish govt has been focused on 'ensuring safety’ of the Indian
community there, since last year's spate of racist attacks.
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India-EU trade pact moves from promise to reality but
challenges persist

India-EU FTA signals a strategic shift toward export-led growth, but without deeper trade, farif and investment reforms, its full
economic potential may remain unrealised
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Why Brussels May Matter More Than Washington

The India-EU pact links market scale, supply chains, talent, climate capital and digital standards in
ways that could shape India’s economic future more quietly but more durably than the U5
partnership.

Shubhranshu Singh
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The spotlight often moves toward Washington when India has any significant engagement.

This is true of the recent past even as the newly concluded India-EU Free Trade Agreement demands
equal, if not greater, attention. It is structural economics untolding at continental scale.

The American initiative appears driven in part by competitive liberalisation, as the ULS. industry grew
wary of losing commercial ground in India after New Delhi’s pact with Europe.
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Historic trade deals put India on global
stage - but challenges remain

Shore wf Swe [

Mikchil I inedar

Fram & irade perspective, 2oee woald probably o down in kdsbory books a3 an
epochal year for maia.

rarch has oot even begon and pelhl has concloded the “mother of all trade deals
with the Enrcpean vmlon and aled whats now being termed the father of all trade
deals= with the united states - even though Erave concerns rematn sboat the
AEFMMETIC nature of the Interim agreement which, mamy &3y, i stacked heamiiy in
favour of the us.

onetheless, The pact 13 mias Loth fres ade agTeement (PTAI SIN0E 2014, SENATINE
& sharp phvot from fts protectionist Fance that previcualy farced negodations with
several CoUnTies tolangulah for decades.

Freah off the back of thess new pacts, 1ndis has now alsc agreed to sart talks fora
deal with the six-nation culf cocperation coundl (oc) bloc, Accouning for 13% of f8
gloalmade.

while direcHomally pogttive, thees deals are handly a sfhver bullet for faster exports
BIOWih and wont substitute for deeper rade Tefofm, sy eXperts.

~The SUCcess of amy FTA 1les In how It 15 utillsed, and mdia has nlstorically exhibited a
lpwotilisation rate of ooly abont 2%, in comtraet to 2 kevel of 70%-30% among
developed eccnomies,” EUmMedna Dasgupia of the Economist mitelllgen e wnlt told the
BEC.

Thats becalse fof many madlam exporters, especally small compandes, the burden of
paperwork, andlt risks and a lack of understanding of #TA provisions often catwelgh
TariiT benefits.
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EU and India conclude landmark Free Trade
Agreement

PAGE CONTENTS
The EU and India concluded negotiations today for a historic, ambitious and commercially
Top significant free trade agreement (FTA). the largest such deal ever concluded by either
Quote(s) side. It will strengthen economic and political ties between the world's second and
fourth langest economies, at a time of rising geopolitical tensions and global economic
Belated media challenges, highlighting their joint commitment o economic openness and rules-based
trade.
Related topics

European Commission President, Ursula won der Leyen, said: “The EU and Indiz mske
Print friendly pdf hiztory todsy, deepening the parinership between the word's biggest democracies. We
. have created 3 free trade zone of 2 bilion people, with both zidez =et fo gain
Contacts for media . . - .
economicaly. We hsve zent 3 zignal fo the world that rules-bazed cooperation zfill delivers
great gufcomes. And, best of all, thiz iz only the start - we will build on fhiz success, and

grow our relsfianship fo be even stronger”

The EU and Indiz already trade over €180 billion worth of goods and services per year,
supporting closs to 800,000 EU jobs. This deal is expected to double EU goods exports
to India by 2032 by eliminating or reducing tariffs in value of 25.8% of EU goods exports to
India. Cwerall, the tariff reductions will save around €4 billion per year in duties on
European products.

This is the most ambitious trade opening that India has ever granted to 3 frade
partner. |t will give a significant competitive advantage for key EU indusinial and agrn-
food sectors, granting companies privileged access to the world's most populous
country of 1.45 billion people and fastest growing large economy, with an annual
GDP of €3.4 trillion.

Opportunities for European businesses of all sizes

Indiza will grant the ELU tariff reductions that none of its other trading partners have
received. For example, tariffs on cars are gradually going down from 110% to as low as
10%. while they will be fully abolished for car parts after five to ten years. Tariffs ranging
up to 44% on machinery, 22% on chemicals and 11% on pharmaceuticals will also be
muostly eliminated.

& dedicated chapter will also help small EU businesses take full advantage of the new
export opportunities. For instance, both sides will put in place dedicated contact points to
provide SMEs with relevant information on the FTA and help them with any specific issue
they would face when trying to use the FTA's provisions. In addition to this, SMEs will
particulary benefit from the tariff reductions, removal of regulatory barriers, fransparency,
stability and predictability provided by the Agreement.
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India’s PM Narendra Modi meets the President of the Eurapean Counci, Mr. Antdnio Luis Santos da Costa

and the President of the European Commission, Ms. Ursuiz von der Leyen at Hyderabad House, in New

Delhi an january 27, 2026. Fhoto Credit: India Prime Ministar Office

Evaluating The 2026 India-EU Free Trade

Agreement - Analysis

o 0o

Discover
reliable,
up-to-date
and trusted
standards

Start eploong

world are na longer distant democracies.

By Ashutosh Magda

After nearly two decades of negotiations, India and the
EU announced the successful conclusion of the Free
Trade Agreement (FTA) negotiations during the state
visit of the President of the European Council, Antonic
Luis Santos da Costa. and the President of the Eurcpean
Commission, Ursula von der Leyen, to Mew Delhi in late
January 2026. The presence of EU's leadership at India's
77th Republic Day celebrations—the first time EU
leaders have held this honour—sent 3 clear message
that the second and fourth largest economies in the

Prime Minister Modi and the EU leadership described the FTA a= a “historic deal” and a "milestone in

the India-EU 5trategic Partnership.” While the economy remains the key cormerstone of this visit and

the deal, the geopolitical hedge it has created will be equally vital to both partners. Az 3 time when

global stability is under siege from a state-centric China and a Trump-centric U5, Mew Delhi and

Brussels have chosen to shed their cautious diplomatic DMNA and take a leap forward together.

The FTA will serve as economic fuel for 3 broader strategic policy in which the pragmatic interests of

these two massive economies will finally intersect.
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Irish Minister for Public Expenditure Jack Chambers (Photo/ANI)

"Limitless level of opportunity for trade growth": Irish
Minister Jack Chambers hails India-EU FTA
A A ik i prfierrnd

ANI | Updated: Feb 17, 2026 02:20 I5T T sourteon G

Mew Delhi [India), February 17 (ANI): The Irish Minister for Public Expenditure, Jack
Chambers, hailed the Free Trade Agreement (FTA] between India and the Eurcpean
Union (EU), noting the "limitless level" of growth of business opportunities
between the two "big trading blocs.™

Speaking to ANI on Monday, the Irish minister said that both parties in the deal will
hawve reciprocal trade benefits.

Highlighting strong India-Ireland trade ties, he mentioned that business between

the two countries has grown by 90 per cent in the last 10 years.

Jack Chamber said, "There are huge opportunities in the future, before the free
trade agreement between the European Union and India. Trade between Ireland
and India grew by 20 per cent in the last 10 years. We expect trade between the
European Union and India to double in the next seven years. So there's a limitless
level of opportunity for growth between businesses and amongst our two

countries.”
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India-EU FTA Explained: Opportunities
and Challenges for South Asia
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On 27 January 2026, India and the European Union concluded negotiations for
a landmark Free Trade Agreement (FTA), dubbed the “Mother of all
Agreements.” The pact removes duties on nearly 99.5% of Indian exports,
fundamentally reshaping the competitive dynamics of South Asian trade. For
decades, India's neighbors in the region, particularly Bangladesh and Pakistan,
benefited from preferential access to the EU market. Bangladesh, under its
Least Developed Country (LDC) Duty-Free Quota-Free (DFQF) status, and
Pakistan, through GSP+ status, exported textiles and leather with zero duties,
while India faced tariffs of 9—12% under the Most Favored Nation (MFN)
regime. The new FTA effectively erodes these advantages, creating a sudden

“preference shock” for these countries.

Bangladesh, the region's largest garment exporter, faces the most immediate
risk. The EU is the destination for roughly 60% of its ready-made garment
exports, which previously relied on a 9-12% price advantage over Indian
producers. Compounding this challenge, Bangladesh is scheduled to graduate
from LDC status in late 2026. While it will retain preferential access during a
transitional period, by 2029 it could revert to standard GSP or MFN terms. In
that scenario, Indian exporters—who are more vertically integrated and can
produce cotton, yam, and finished garments domestically—could undercut

Bangladeshi prices, potentially diverting significant trade to India.
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The India-EU FTA: Implications for South Asia 16 February 2026

On 27 January 2026, India and the European Union announced for concluding negofistions for a comprehensive Free Trade Agreement (FTA), called as 'Mother of all
Agreements”. This historic pact eliminates duties on nearly 99.5% of Indian exporis, fundamentally altering the competitive landscape of South Asian trade. For
decades, Indiz’s South Asian neighbors—primarily Bangladesh and Pakiztan—have enjoyed a distinct "tariff advantage” over India in the EU market. Bangladesh (via
LDC Duty-Free Quota-Free access) and Pakistan (via GSP+ status) exported textiles and leather at 0% duty, while India faced Most Favored Nation (MFN) tariffs of 9—
12%. The India-EU FTA neutralizes thiz advantage overnight, creating & “preference erosion” shack for these countries.

Bangladesh, the region’s largest garment exporter, faces the most immediate rizk - the EU i= its top market, abaorbing around 60% of itz ready-made garment exports
under DFOF duly-free access. Bangladesh faces the most acute challenge as its export was built on the 9-12% price advaniage it held over India. At the same time,
Bangladesh faces another challenge as it iz ==t to graduate from Least Developed Country (LDC) status in late 2026. While it retasins access for a transition pericd
{typically 3 years), it faces a cliff-edge in 2029. If it reveris to standard GSP {paying ~9% duty) or MFN terms while India pays 0%, Bangladesh could suffer a massive
diversion of trade to India. Indian exporters, who are more vertically integrated (producing their own cotion and yarn) than their Bangladeshi counterparts, can now
maich or beat Bangladeshi prices.
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‘Mother of all deals’: India and EU finalise FTA

European wines, luxury cars to become cheaper as trade talks conclude after almost two decades; Modi
calls it historic pact, while Ursula says it will reduce strategic dependence amid global turmaoil; Officials say
document will undergo legal scrubbing before it can be ratified by European Parliament
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Union Commeerce & Industry Minister Piyush Goyal (right) and European Commissioner for Trade & Economic Security Maros Sefoovic exchange
documents during a joint press statement after a meeting between Prime Minister Marendra Modi, European Council President Antonio Costa and

European Commission President Ursula von der Leyen at Hyderabad House in Mew Delhi on January 27, 2026. | Photo Credit: ANI

India and the European Union (EU) on Tuesday [January 27, 2026) announced the
conclusion of negotiations over a free trade agreement (FTA) that would see the EU drop
tariffs on 99.5% of items India exports to the region, with most tariffs going down to 0%
immediately once the agreement comes into effect.
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EU, India clinch historic free trade deal

Roshni Majumdar | Shakeel Sobha Ut FP, AP, dpa

The deal between Brussels and New Delhi aims to forge a market of 2 billion people and nearly a
quarter of global GDP, according to the European Commission.

f X [v]

EU and India conclude trade negotiations after nearly two decades of on-off negotiations

Publication: DW



India, EU agree on ‘mother of all’ trade
deals

The deal, set to cover a quarter of the global GDP, will create a free

trade zone of two billion people.

T

NG |

Left to right, European Council President Amtonio Costa, Indian Prime Minister Marendra Medi and European Commission
President Ursula von der Leyen before their meeting in Mew Delhi, India, on January 27, 2026 [Sajjad Hussain/AFF]

By News Agencies
27 Jan 2026

«t Share [ Zaem

India and the European Union have agreed on a huge trade deal creating a free trade
zone of two billion people, European Commission President Ursula von der Leven and
Indian Prime Minister Narendra Modi have said.

In a post on X during her visit to New Delhi on Tuesday, von der Leven said the two
parties were “making history todayv™.

Publication: Al Jazeera
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26/01/26 | 12201 am | India-EU FTA | Madda &
India—EU FTA Opens New Doors For Pharma, MedTech;
Nadda Hails Access To $572.3 Billion EU Market

Union Ministar far Chemicals and Fertilisers J_P. Nadda on Tuesday said the India-Europaan Union Free Trode
Agraarment :F'-"l.} opans new dvanueas for the pharmaceuticals and medical devices sectors, providing Indian
rmanufacturers access Lo tha EU's 55723 billion pharma and MedTech markel He said liberalised tariffs under the
agreament would accalerata growth in high-wvalue segments and strengthen India’s role as a reliable globa

haalthoare partner.

India and the Europaan Union announced the conclusion of nagoliations Tor the FTA, marking a major milestons in

one of India’s most strategic economic partnarshig signed as a modern, rules-based trade framework, the

agreament responds Lo evolving global challenges while enabling deeper markel integration batweaen the world's

fourth— and second-largesl economies.

The agreament is expectad to give a significant boost to India’s pharmaceutical industry by enabling companias
Lo scale operations, generate employment and enhance MSME participation. It will also strengthen Indias
integration into giobal supply chaing, reinforeing its position as the “pharmacy of the world™.

Key features of the FTA include praferential market access for Indian pharmaceutical products, liberalised tariffs
for ‘Mode in India” medical devices, and growth opportunitios across chemicals, fertilisers, pharmoceauticals,
cosmelics, soaps and detergents. The agreement is also expected Lo support copacity expansion and MSME
cluster devaloprnant, with major benefits for manufacturing hubs in Gujaral, Maharashira, Karnataka and Andhna
Pradeash.

Coastal export hubs are set to gain through export-lad growth, supporting employment and processing-intansive
sactors. Aligned with India’s vision of “Viksit Bharat 20477, the India-EU FTA reinforees shared values, promoles
innovation and lays the foundation for inclusive, resilient and future-ready growth for both India and Europe.

Publication: DD News



india-EU Summ 2026: Delivered '"MotherOf All' Trade
Deals With India, Says EU Chief

India-EU Summit Highlights: The India-EU free trade agreement i pected to bring a qualitative change in deepening
the overall bilateral ties in a range of sec

Relatad News —

India-EU Summit Highlights: India and Europe have concluded the "mother of all*

I trade deals, European Commission President Ursula von der Leyen said on Tuesday as
Prime Minister Narendra Modi and the top EU leadership held summit talks to elevate
the two-way ties to jointly navigate geopolitical turbulence and trade disruptions. Prime
Minister Modi hosted von der Leyen and European Council President Antonio Costa at

the summit.

The long-awaited free trade agreement is expected to significantly expand the overall
trajectory of two-way engagement, as it will open up new opportunities for cooperation

in diverse areas.

The FTA is expected to bring a qualitative change in deepening the overall bilateral ties

Trending News in a range of sectors. The broad focus of today's meeting is on trade, defence and

security, climate change, critical technologies and strengthening the rules-based
global order. The two sides are also set to unveil a defence framework pact and a
strategic agenda. The new partnership comes at a time when Europe is seeking to
reduce its dependence on the US and China and deepen its diplomatic and economic

ties to other regions.

Publication: NDTV World
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FTA benefit to India: EU markets open exports
worth Rs 6.4 lakh crore from various states, says

Piyush Goyal

TIMESOFINDIA.COM | Jan 27, 2026, 0717 PM IST

lakh crore from various states, says Piyush Goyal

NEW DELHI: India and the European Union on Tuesday
concluded a long-awaited Free Trade Agreement (FTA), marking a
historic milestone in bilateral economic ties and positioning the
two partners firmly in favour of diversified trade at a time of rising
global uncertainty.

The deal, finalised after more than two decades of negotiations
and relaunched talks since 2022, was announced at the 16th
India—EU Summit by Prime Minister Narendra Modi and European
Commission President Ursula von der Leyen.

The timing of the agreement is crucial, coming amid renewed
turbulence in global trade driven by aggressive tariff policies,
fragile supply chains and the prolonged Russia-Ukraine war.

The pact sends a strong signal in favour of rules-based trade and deeper economic cooperation between two of

the world’s largest democratic economies, against the backdrop.
India and the EU are the 4th and 2nd largest economies, together accounting for 25% of global GDP and nearly

one-third of global trade.

Publication: The Times of India



Free trade agreement between
the EU and India. Everything you
need to know.

04 Feb 2026

The European Union and India announced on January 27, 2026, the closing of negotiations on their EU-
India Free Trade Agreement, a pact that, according to the European Commission, will expand market

access and reduce barriers to international trade between the two economies.

For European companies working with Indian suppliers, the announcement is relevant because it anticipates
potential changes in tariffs, customs, rules of origin and international logistics planning; but also because,

for the time being, it does not medify current import conditions.

The agreement is not yet in force. After political closure, the text must go through the legal review and
institutional process: once the corresponding decision has been adopted by the Council, it can be signed,
and will then require the consent of the European Parliament and ratification by the Indian side before it
can be implemented. Until then, imports from India remain subject to MFN tariffs (those in force without

preference) and the usual border procedures.

With a view to its future application, the European Commission indicates that the FTA provides for the
progressive elimination of tariffs on a very large part of trade, but subject to compliance with rules of
origin: only products that prove their origin in accordance with the agreement will be able to benefit from

preferences.

In addition, the EU stresses that, even with the agreement, European regulatory requirements (technical,
safety and other) for the entry and marketing of goods will continue to apply, a key point for requlated
sectors such as cosmetics, electronics and industrial products.
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